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Index Outlook

Last week, domestic benchmark index Nifty 50 registered an all-
time, led by positive global cues, gain in heavy weight stocks, and
the government's fiscal prudence in its budget. Finally, Nifty
futures settled the week on positive note at 21951, up by 2.15%
(WoW) with an addition in open interest of 1.177% (WoW]) indicating
neutral bias for short term. The volatility index, India VIX shoot up
by 598% and closed at 14.70 levels, We expect volatility will
remain to continue due to RBI policy and Q3FY24 earnings.
Another derivatives indicator, Nifty Put-Call ratio currently stands
at 1.02 (WoW) which is in natural zone. Technically, the index
registered an all-time high of 22,126, which is placed close to
previous resistance of 22,124, which resulted in the formation of
double top pattern and a Shooting Star candle. Consequently,
22130 is identified as the initial key resistance, followed by the
psychological level of 22,500. For the short to medium term, 21,500
and 21,130 will serve as support levels, whereas 22,130 and 22,500
will act as resistance levels. Going forward, the Rupee movement
against the Dollar, bond yield movement, Q3FY24 earnings, Fii's
flow, RBI interest rate decisions, global cues, macroeconomic data,
geopolitical worries, and crude oil price movement will dictate the
trend on the bourses next week,
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Sectoral Activity

1. Last week, Telecom, Chemicals, Infrastructure, Capital
Goaods, and FMCG sectors saw open interest addition. Top
names included INDUSTOWER, TATACOMM, COROMANDEL,
TATACHEM, INDIGO, CONCOR, ABB, LT, TATACONSUM, and
BATAINDIA.

2. Power and Banking sector witnessed open interest
unwinding due to short covering in stocks.

3. In the Banking space, PNB, FEDERALBNK, ICICIBANK,
KOTAKBANK, AXISBANK, BANDHANBNK and BANKBARODA
witnessed short covering, whereas short build-up seen in
AUBANK and CUB.

4, This week, some buying can be seen in COLPAL,
GODREJPROP, TCS, UBL, BAJAJ-AUTO, JSWSTEEL,
METROPOLIS, and TATACONSUM while selling pressure can
be seen in BATAINDIA, ALKEM and SBICARD.

5. From sector space, Telecom, Capital Goods, FMCG,
Banking, Chemicals, Power, Metals, and Readlty stocks are
likely to remain in focus in the forthcoming week,
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Stocks to Watch Out (Weekly)

Long Build-up Long Unwinding
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Symbol Price 0l Change Price Change Symbol Price 0l Change Price Change
INDIGO 3,151.70 36% 9% AUROPHARMA 1,073.35 -8% 7%
CONCDR 921.40 33% 1% GLENMARK 891.50 -2% 1%
HINDCOPPER 302.85 32% 7% AMBUJACEM 560.25 1% 1%
HEROMQOTOCO 4650.2 26% 6%

Short Build-up ‘

Short Covering

Symbol Price 0l Change Price Change Symbol Price 0l Change Price Change
COROMANDEL 1,083.40 92% -5% JKCEMENT 4,390.55 -23% 5%
INDUSTOWER 21715 61% -5% VOLTAS 1,061.45 -21% 5%
ABB 4,505.10 50% -6% POWERGRID 273.80 -17% 12%
LT 3,399.00 39% -6% SYNGENE 747.45 -16% 10%

Weekly Recommendation

TCS (3991.95) -The stock has seen open interest addition of 7.96% along with positive price action indicating long build up. The stock
can be bought in the range of 3940-3960 with a stop loss of 3850 on closing basis for a target of 4050-4150.
Target: 4150 Stop Loss: 3850

UBL (1854.85) - The stock has seen open interest addition of 10.58% along with positive price action indicating long build up. The stock
can be bought in the range of 1820-1825 with a stop loss of 1790 on closing basis for a target of 1880-1300.
Target: 1900 Stop Loss: 1790

Nifty Options Snapshot
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FIl Stats (5 Days Trend)

INDEX FUTURES 597 832 802 -228 137

INDEX OPTIONS -3854 -44500 -62503 -49369 -22777
STOCK FUTURES 7218 -2076 3736 -382 8144
STOCK OPTIONS 292 -254 -739 -561 21

FIl Open Interest Activity (Long & Short Ratio)

Index put: long /Short | Stock Fut Long/Short

25-dan 0.28 1.05 1.30 1.08
29-Jan 0.33 0.97 1.08 115
30-dan 0.32 0.89 110 115
31-Jan 0.42 0.77 0.99 1.20
1-Feb 0.46 0.92 114 118
2-Jan 0.48 0.93 1.02 1.25
NIFTY VS INDIA VIX (Last 30 Days Trend)
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Observation: Any rise in India Vix this week would lead to either side movement in the Index. As per the above chart, India Vix has
strong support at around 11.00 and resistance stands at 16.00.

Weekly Advance Decline Ratio (Nifty Stocks)
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Technical View
Nifty 02-Feb, Daily Chart
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» The index commenced the week on a

>

positive note and, despite volatility,
remained bullish throughout the week.
Thus, the index settled the week on a
positive note at 21,852 levels.

Looking at the daily scale in early
February, the index registered a new all-
time high at 22,126, which is placed close
to previous resistance of 22,124, which
resulted in the formation of double top
pattern and a Shooting Star candle.
Consequently, 22,130 is identified as the
initial key resistance, followed by the
psychological level of 22,500.

The momentum indicator RSI on the daily
scale is positioned above the center
point, but it has formed a negative
divergence, indicating weakness.

For the short to medium term, 21,500 and
21130 will serve as support levels,
whereas 22,130 and 22,500 will act as
resistance levels.

The index started the week on a positive
note and witnessed a strong rally in the
first half, but on Friday, the index
witnessed some profit booking. As a
result, the index settled the week on a
positive note at 45,971 levels.

Technically, the index has found
resistance near the previous breakdown
point and witnessed selling pressure, The
34-DEMA  (Daily Exponential Moving
Average) is placed near 46,373. Thus, the
index may encounter  short-term
resistance around 46,400 levels, followed
by 47,000,

The immediate support for the index is
placed at 44,628 (200-DEMA) levels,
followed by 44,500 levels. Thus, 44,500-
44,600 will act as strong support on the
downside,

On a daily basis, the momentum
indicator RSI is positioned below the
center point, indicating weakness in the
index.

For the short term, 45,000 and 44,500
will serve as support levels, whereas
46,600 and 47,000 will act as resistance
levels,
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