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Garden Reach Shipbuilders & Engineers Limited

CMP (₹): 453.80 (25.05.2023)

• The Company continues to break records and has for the first time in the company’s history 63
years as a DPSU, achieved an Annual Turnover to the tune of ₹ 2550 Cr for FY23.

• The company maintained its momentum through FY22-23 achieving a remarkable revenue
growth of 45%.

• The Company also signed the contract with Ministry of Defense for construction of 4 next
generation offshore patrol vessels on 30 March, 2023.

• The Company has collaborated through MoU’s with more than 20 firms including several
MSME’s and startups which aims towards bolstering the ‘Make in India’ initiative.

• The total order book as on 31st March, 2023 stands at ₹ 25,111 Cr.

• The order book comprises of 6 projects out of which 4 is for Indian Navy and 1 for Government
of Bangladesh and another one for West Bengal Government.

• Company is planning for deliver new projects by FY2027.

• Company has received order of ₹ 250 Cr. For manufacturing of 10 naval guns.

• P-17 Alfa 3 ships will be delivered between August 25 to August 26.

• Management aspire to maintain order book of over ₹ 25,000 Cr. Going forward.

• Management has guided that ₹ 85,000 Cr. Order will be likely to come over the next 3 to 5
years.

• We continue to like the stock based on revenue visibility from executing current order book in
next 3 to 4 years as commented by management. We would recommend to BUY & Accumulate
Stock at current levels.

Particulars (in Cr.) Q4FY22 3QFY23 Q4FY23 YoT % QoQ%

Sales 545 699 601 10% (14)%

EBITDA 33 47 20 (37)% (56)%

PAT 47 64 55 17% (13)%

PAT Margin % 8.6% 9.2% 9.2% - -

EPS 4.12 5.58 4.83 - -
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Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager, Research
Analyst and Depository Participant. It is also a AMFI registered Mutual Fund Distributor. Its
associate/group companies are Asit C. Mehta Commodity Services Limited, Nucleus IT Enabled
Services, and Asit C. Mehta Financial Services Limited (all providing services other than stock
broking, merchant banking and portfolio management services.).

Disclosures

ACMIIL/its associates and its Research analysts have no financial interest in the companies
covered on the report. ACMIIL/its associates and Research analysts did not have
actual/beneficial ownership of one per cent or more in the companies being covered at the
end of month immediately preceding the date of publication of the research report. ACMIIL/its
associates or Research analysts have no material conflict of interest, have not received any
compensation/benefits for any reason (including investment banking/ merchant banking or
brokerage services) from either the companies concerned/third parties with respect to the
companies covered in the past 12 months. ACMIIL/its associates and research analysts have
neither managed or co-managed any public offering of securities of the companies covered nor
engaged in market making activity for the companies being covered. Further, the companies
covered neither are/nor were a client during the 12 months preceding the date of the research
report. Further, the Research analyst/s covering the companies covered herein have not served
as an officer/director or employee of the companies being covered.

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is
accurate or complete and it should not be relied upon such. ACMIIL or any of its affiliates or
employees shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in the report. To enhance
transparency we have incorporated a Disclosure of Interest Statement in this document. This
should however not be treated as endorsement of the views expressed in the report.

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is
applicable to this research report as well) :
http://www.investmentz.com/disclaimer
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