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“Retail Investors will be allocated shares at a
discount of 5 % to the cut off price.”
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NMDC LTD

Company Background:

Incorporated in 18958, NMDC LTD is a fully-owned public enterprise of the Government of India. In
recognition of the company's growing status and consistent excellent performance, the company
was categorized by the Department of Public Enterprises as a "NAVRATNA" Public Sector Enterprise
in 2008. NMDC is engaged in exploration of minerals such as iron ore, copper, rock phosphate,
limestone, dolomite, gypsum, bentonite, magnesite, diamond, tin, tungsten, graphite, and
beach sands. The company has three fully mechanized mines -Bailadila Deposit-14/11C, Bailadila
Deposit-5, 10/11A (Chhattisgarh), and Donimalai Mines (Karnataka). NMDC is India's single largest
iron ore producer, presently producing 34mn tonnes of iron ore from 3 fully mechanized mines.

Issue Details:

The President of India acting through and represented by the Ministry of Steel, Government of
India, the promoter of NMDC LTD, is coming out with the Offer for Sale (OFS) of up to 4,74,58,357
equity shares of face value of Rs. 1/- each, with an option to additionally sell up to 4,74,58,357,
collectively representing 3% of the total paid-up equity share capital of NMDC Ltd. The floor price
has been set at Rs. 153.5 per share.

Allocation Methodology:

The allocation would be on a 'price priority’ method at multiple clearing prices in accordance with
the SEBI OFS circular. The issue opens for subscription on Jan 09, 2018 for institutional bidders.
Retails investors, for whom 20% shares have been reserved, will get to bid on Jan 10, 2018. Retail
investors will be allocated shares pursuant to the Offer at a discount of 5% to the Cut-Off Price in
accardance with the SEBI OFS Circulars ("Retail Biscount”).

Rationales:

We believe that the reducing iron ore inventories in China, improving Chinese demand for
long steel products coupled with rising international steel prices and increasing demand
for high grade ore to meet Chinese pollution norms would augur well for the local iron ore
companies such as NMDC.

Recently, the company has raised the prices by Rs, 500/tonne on both fines and lump ore
starting January 2018. This would aid in improving sales realization in the coming quarters.

Moreover, NMDC's key customers - JSW steel and RINL are ramping up their production
capacity. We believe this would benefit the company through incremental volume growth in
the coming years.

NMDC has plans to raise its capacity from 34MTPA to 50MTPA by FY19E.

Moreover, during H1FY18, the company's revenue and profit has grown 52% and 22% YoY
respectively. Further, the stock has provided a good dividend yield in the past few years
owing to strong cash position. As on Sep 30, 2017, NMDC's cash and cash equivalents stand
at Rs. 5625cr.

Recommendations:

At the floor price of Rs. 153.5, the stock trades at 21.3x its FY17 EPS of Rs 7.2/-. We believe increasing
government thrust on the infrastructure sector along with strong upsurge in commodity cycle
would benefit NMDC in the coming quarters. Hence, we recommend investors to BID for the issue.
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Asit C. Mehta

INVESTMENT INTERRMEDIATES LTD.

Retail Research Desk: Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):

. . ACMIIL is a SEBI registered Stock Broker, Merchant Banker and Depository Participant. It is also a AMFI
Akhil Rathi D: 91 22 2858 3210 registered Mutual Fund Distributor. It does not have any disciplinary history. Its associate/group companies
Hrishikesh Yedve D: 91 22 2858 3207 are Asit C. Mehta Commadity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit C. Mehta Forex
Vrinda Adityu D: 91 22 2858 3209 Pvt. Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing services other

) than stock broking and merchant banking).
Neeraj Sharma D: 9122 2858 3208 )
Disclosures
Rohan Gawale D0: 91 22 2858 3213 ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on
Dhiral Shah D: 91 22 2858 3211 the report, ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
per cent or more in the companies being covered at the end of month immediately preceding the date
Email: retailresearch@acm.co.in of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
Research Anulyst Registrution Number: merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months. ACMIIL/its associates and research analysts have neither
INHO00002483 managed or co-managed any public offering of securities of the companies covered nor engaged in market
CIN: U65990MH1993PLC075388 making activity for the companies being covered. Further, the companies covered neither are/nor were a

client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endarsement of the views
expressed in the report
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